
 

© Creditreform Rating AG 2022 5 April 2022 1/14 
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Électricité de France S.A. 

5 April 2022 – Neuss, Germany 

Rating Action / Update:  

Creditreform Rating has adjusted the unsolicited corporate issuer 

rating of Électricité de France S.A., to BBB+. The outlook remains 

negative. 

Creditreform Rating (CRA) has adjusted the unsolicited, public corporate issuer rating of  

Électricité de France S.A. (hereafter also referred to as ‘EDF’, ‘the Company’ or ‘the Group’), as 

well as the unsolicited corporate issue ratings of long-term local currency senior unsecured 

notes issued by Électricité de France S.A. from A- to BBB+. Additionally, CRA has provided the 

above rating objects with a negative outlook. We also refer to our most recent full rating report 

and rating update dating from 29 April 2020 and 22 March 2021, which contain further material 

information regarding Électricité de France S.A. 

Current relevant factors for the rating 

The following considerations were of specific relevance for the rating assessment: 

 Extended outages of French nuclear reactors and exceptional regulatory measures by 

the French Government resulting in an estimated impact of EUR -26.2 billion on EBITDA 

in 2022 

 Reduced estimates for nuclear output in 2022 and 2023 as a result of the prolonged 

outages of nuclear reactors in France due to defects near welds of pipes 

 High volatility of energy and commodity prices 

 Investments and negative EBITDA-effects could lead to an increase of indebtedness and 

put pressure on free cash flow as well as liquidity 

 Increase in earnings and strong recovery after the Covid-19-Pandemic in 2021, EBITDA 

growth of 12.7 % 

 The French State supports EDF directly with its consent to a scrip dividend and a share 

capital increase 

 Action plan communicated by EDF to combat negative effects on EBITDA in 2022 

 Largely CO2-neutral and potentially EU-taxonomy-aligned assets  

 Geographical diversification and diversification of electricity generation sources  

 Leading position and systemic importance in France, with general governmental  

support 
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ESG-criteria: 

CRA generally considers ESG factors (environment, social and governance) within its rating de-

cisions. In the case of EDF, we have not identified any ESG factor with significant influence. 

As a large and diversified energy provider with activities mainly in the EU, EDF’s environmental 

performance – and especially its climate-performance – are of relevance to both the Company 

as well as stakeholders outside the Company. The EU plans to reduce its CO2 emissions by 55 % 

by 2030 and the decarbonization of the energy sector is a major factor in reaching this goal. 

Electricity producers who currently have high CO2-intensities associated with their energy pro-

duction will have to restructure their businesses both quickly and extensively.  

Against the backdrop of this transformation, EDFs comparatively low carbon-intensity of 

48 gCO2/kWh (2020 EU average: 231 gCO2/kWh, France: 51 gCO2/kWh) can be judged favorably. 

The relatively low carbon intensity of EDF’s energy production can be explained by the fact that 

78.2 % of the Company’s electricity generation stem from nuclear energy and a further 8.8 % 

from hydropower. EDF plans to reduce the CO2 intensity of its energy production to 

35 gCO2/kWh by 2030. Furthermore, in 2020 EDF set itself the target to reduce its Scope 1 and 2 

emissions by 50 % by 2030 (compared to 2017) as well as to reduce its Scope 3 emissions by 

28 % by that date. These 2030 targets have been recognized by the Science Based Targets initi-

ative (SBTi) as being in line with trajectories of limiting global warming to well below 2 °C. As a 

result, these targets are aligned with the Paris agreement. 

For the period of 2019-2021, EDF was able to decrease its CO2 emissions in absolute terms in 

the categories of Scope 1 and 3, while Scope 2 emissions remained constant on a low level. In 

order to reach its decarbonization goals, EDF plans to globally phase-out coal-fired power plants 

by 2030 and plans to increase the installed capacity from renewable energy to 60 GW by the 

same time (2021: 34.8 GW). As of the end of 2021, 94 % of the Company’s investments are in line 

with its decarbonization targets. 

We deem the current regulatory and financial environment as favorable for EDF’s investment 

plans and future development. The EU-taxonomy can be a supportive factor for EDF to finance 

its investments, since the expenditures in renewable energy capacity are most likely taxonomy-

aligned, enabling even investments in nuclear energy to be potentially taxonomy-aligned. There-

fore, EDF may attract funds from investors looking for taxonomy-aligned investment opportu-

nities. As of the end of 2021, EDF reports a 40 % share of CAPEX (capital expenditure) that is 

taxonomy-aligned as well as a 32 % share of taxonomy-aligned turnover; both figures will in-

crease if nuclear and gas are fully integrated into the EU-taxonomy. 

During the financial year 2021, EDF employed 167,157 people, almost 80 % of which worked in 

France. Of the Company’s employees, 25.9 % were females as of the end of 2021, and EDF had 

a share of 28.9 % female managers. Both percentages increased marginally in 2021 compared 

to 2020. Furthermore, the Company set itself the target of increasing both of these ratios to 

33 % by 2026. Being a very large employer in France, we see EDF’s social performance as highly 

relevant and also to be on satisfactory levels. 

EDF has appropriate corporate governance bodies and measures in place, which are in line with 

the Company’s size and its structure.  

A general valid description of Creditreform Rating AG, as well as a valid description of corporate 

ratings for understanding and assessing ESG factors in the context of the credit rating process, 

can be found here. 

ESG factors are factors related to en-

vironment, social issues and, govern-

ance. For more information, please 

see the "Regulatory requirements". 

CRA generally takes ESG relevant fac-

tors into account, when assessing the 

rating object and discloses them 

when they have a significant influence 

on the creditworthiness of the rating 

object, leading to a change in the rat-

ing result or the outlook.  

https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/The%20Impact%20of%20ESG%20Factors%20on%20Credit%20Ratings.pdf
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Rating result 

The current rating of BBB+ attests EDF a highly satisfactory level of creditworthiness and a low 

to medium default risk. The rating is based on the scale of the Group’s activities, its diversifica-

tion, and its strong connection with and importance for France. As compared to 2020, EDF 

showed a strong recovery in financial performance and was able to work towards pre-pandemic 

levels in key rating ratios. In addition, the rating reflects financial risks which EDF faces for the 

2022 and 2023 financial years, which led to the rating adjustment. We assume that EDF Group's 

operating performance will be significantly affected by the exceptional regulatory measures 

taken by the French government as well as the extended outages of nuclear reactors in France 

due to defects; even when we take all countermeasures into consideration. Both of these effects 

will impact EBITDA by EUR -26.2 billion in 2022. However, since the French State (CRA unsolicited 

sovereign rating for the French Republic: AA / negative, 21 May 2021) owns 83.88 % of EDF’s 

shares, we assume based on our rating method for state-affiliated companies, that the French 

government will continue to provide support if necessary, which has a stabilizing effect on the 

rating. 

Outlook 

The one-year outlook of the rating is negative. The outlook reflects our expectation, that nega-

tive effects on EBITDA may exceed currently communicated values which we have already in-

corporated in EDF’s rating result, thus further deteriorating the Company’s financials. Depend-

ing on the development of energy prices, the duration of nuclear outages, potential future 

identification of further defects in nuclear reactors, or additional / prolonged exceptional regu-

latory measures by the French government, we see a noteworthy financial risk for EDF and the 

Company’s rating. The future development of EDF is highly dependent on its ability to combat 

negative effects on its EBITDA as well as possible reactions to those negative effects by the 

French government. Since EDF plans – and must – invest in updating its nuclear fleet, as well as  

adding renewable electricity generation capacity and updating its distribution network, financial 

flexibility for the Company might be limited, thus putting further pressure on the Company’s 

liquidity situation and free cash flows. We expect that over the coming years key financial met-

rics of the Company will deteriorate, resulting in the necessity to further downgrade the corpo-

rate issuer rating. 

Best-case scenario: BBB+ 

In our best-case scenario for one year, we assume a rating of BBB+. In this scenario we assume 

that the negative effects on EDF's EBITDA as a result of extended outages of nuclear reactors as 

well as exceptional regulatory measures by the French government are partly mitigated by the 

successful implementation of counter measures and the support by the French government, 

enabling relative stable rating figures. Another assumption for this scenario is, that there are no 

additional unexpected significant operational problems in EDF's French nuclear fleet or other 

disruptive factors affecting EDF's key figures. 

Worst-case scenario: BBB- 

In our worst-case scenario, we assume a rating of BBB-. For this scenario, we assume that the 

negative effects on the Company’s financials (resulting from extended outages of nuclear reac-

tors, as well as exceptional regulatory measures by the French government) will put significant 

downward pressure on EDFs EBITDA and net income, while EDF’s counter measures can be re-

alized only partially, or delayed. In conjunction with high investment needs, this could lead to a 

substantial deterioration in the Company’s financials as well as its liquidity situation, resulting 

Please note: 

The scenarios are based on infor-

mation available at the time of the rat-

ing. Within the forecast horizon, cir-

cumstances may occur that could lead 

to a change of the rating out of the in-

dicated range. 
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in the necessity to downgrade EDFs rating by up to two notches. Furthermore, a worsening in 

the rating of the French Republic could lead to an adjustment of EDFs rating.  

Business development and outlook 

EDF is a leading electricity utility based in France. The Company is vertically integrated in the 

electricity sector along the businesses of electricity generation, transmission, distribution and 

trading as well as energy services. In 2021, EDF generated 523.7 TWh of electricity, an increase 

of 4.3 % compared to last year’s electricity generation. EDF’s installed capacity of 117.3 GW in 

2021 primarily consisted of nuclear (60 %), followed by hydropower (18 %), fossil fuels (14 %) 

and renewables other than hydropower (8 %). The Group has internationally diversified activi-

ties, however, the main focus of EDF’s businesses lies in France. 

Table 1: Financials of Électricité de France S.A. I Source: Électricité de France S.A. consolidated financial state-

ments 2021, standardized by CRA 

Électricité de France S.A. 

Selected key figures of the financial statement analysis  

Basis: Consolidated financial statements of 31.12. (IFRS) 

CRA standardized figures1 

2020 2021 

Sales (million EUR) 69,031 84,461 

EBITDA (million EUR) 14,308 16,121 

EBIT (million EUR) 3,470 5,332 

EAT (million EUR)  615 4,828 

EAT after transfer (million EUR) 650 5,113 

Total assets (million EUR) 300,725 358,301 

Equity ratio (%) 17.68 17.23 

Capital lock-up period (days) 62.92 84.55 

Short-term capital lock-up (%) 50.40 83.75 

Net total debt / EBITDA adj. (factor) 13.58 14.62 

Ratio of interest expenses to total debt (%) 2.24 1.48 

Return on Investment (%) 1.69 2.30 

 

While EDF’s operations and financial results of EDF were dominated by the Covid-19-Pandemic 

in 2020, the Company was able to improve its performance significantly in 2021. In order to 

offset the financial impact of the Covid-19-Pandemic on its financials, EDF launched a cost- 

savings and asset-disposal plan in mid-2020. As of end-2021, EDF managed to exceed the targets 

laid out in this plan, realizing cost savings of more than EUR 500 million compared to 2019 and 

asset disposals with a positive impact of EUR 3 billion on net debt. EDF generated 523.7 TWh of 

electricity, thereby increasing its power output compared to 2020, despite the fact that the ca-

pacity installed decreased slightly. Roughly 78 % of this year’s power generation stems from 

nuclear energy. Also concerning its nuclear fleet, EDF increased the depreciation period of its 

1,300 MW reactors in France from 40 to 50 years, leading to a positive effect of EUR 405 million 

on the Group’s net income.  

                                                                 

1 For analytical purposes, CRA adjusted the original values in the financial statements in the context of its financial ratio 

analysis. For example, when calculating the analytical equity ratio, deferred tax assets, goodwill (entirely or partly), and 

internally-generated intangible assets are subtracted from the original equity, whilst deferred tax liabilities are added. Net 

total debt takes all balance sheet liabilities into account. Therefore, the key financial figures shown often deviate from the 

original values of the company. 
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At the end of 2021, EDF discovered defects on welds in parts of the piping system in both reac-

tors of the Civaux nuclear power plant. In order to repair the defective parts, EDF had to shut 

down the reactors for an extended period of time. Similar defects have been found in three 

further reactors at two different nuclear power plants (Chooz and Penly). As a result, EDF is 

forced to extend outages at the “Civaux 1”, “Civaux 2”, “Chooz 1”, “Chooz 2” and “Penly 1” reactors 

in order to fix the aforementioned issues. Due to these extended outages, EDF has reduced its 

estimates for nuclear output in France by approximately 10 % for 2022 as well as for 2023 (see 

following sections for further detail).  
 

Table 2: The development of business of Électricité de France S.A. I Source: Électricité de France S.A. consol-

idated financial statements 2021, standardized by CRA 

Électricité de France S.A. 

In million EUR 2020 2021 Δ Δ % 

Sales 69,031 84,461 15,430 22.35 % 

EBIT 3,470 5,332 1,862 53.66 % 

EBITDA 14,308 16,121 1,813 12.67 % 

EBT 1,560 6,228 4,668 299.23 % 

EAT 615 4,828 4,213 685.04 % 

 

During the 2021 financial year, EDF generated sales of EUR 84.5 billion (2020: EUR 69.0 billion, 

an increase of EUR 15.4 billion or 22.35 %) with 167,157 employees. While sales in 2020 were 

severely affected by the Covid-19-Pandemic, which had a negative effect of more than 2 billion 

euros on sales, 2021 saw a strong recovery. The increase in sales was realized throughout the 

various different operating segments of EDF and can mainly be explained by increased energy 

prices as well as the general recovery after the impact of the Covid-19-Pandemic. However, 

among the Company’s operating segments, two stand out for their especially significant in-

crease in sales. Firstly, sales by France – Generation and Supply increased by EUR 4.4 billion (2021: 

EUR 33.2 billion; 2020: EUR 28.4 billion), resulting both from increases in prices and the quantity 

of energy delivered. Compared to 2020, EDF was able to recover its nuclear outputs in France to 

pre-pandemic levels after production in France was directly affected by the health crisis. Sec-

ondly, the segment Italy reported sales of EUR 11.2 billion, an increase of EUR 5.2 billion com-

pared to last year’s performance (2020: EUR 6 billion), benefitting from favorable gas price ef-

fects as well as higher electricity prices. 

Similar to sales, EBITDA increased significantly year-on-year in 2021. At the end of 2021, EBITDA 

amounted to EUR 16.1 billion, a 12.7 % increase compared to the 2020 value of EUR 14.3 billion. 

As with sales, EBITDA profited from a strong recovery after the Covid-19-pandemic, which had 

a negative impact on EBITDA of almost EUR 1.5 billion. The development of EBITDA can mainly 

be explained by performance increases in the segments France – regulated activities, other activ-

ities, and Italy, as well as negative developments in the United Kingdom segment. The EBITDA of 

France – regulated activities improved by 15.1 % (2021: EUR 6 billion, 2020: EUR 5.2 billion), pri-

marily benefitting from higher volumes delivered, which was partly counterbalanced by unfa-

vorably high prices for energy purchase (especially at the end of 2021) to offset network losses. 

The segment other activities reported an even stronger increase in EBITDA, amounting to EUR 

1.6 billion (2021: EUR 1.8 billion, 2020: EUR 0.3 billion). This growth can be explained by an in-

crease in gas prices (+ EUR 0.9 billion) as well as trading activities (+ EUR 0.6 billion). The Italy 

segment realized a growth of EUR 0.4 billion in EBITDA, reflecting a recovery from the Covid-19-

Pandemic, which negatively affected EBITDA in 2020. Lastly, the result in the United Kingdom 
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segment decreased substantially by EUR 0.9 billion (2021: EUR -0.02 billion, 2020: EUR 0.8 bil-

lion). The negative development in this segment results from lower electricity outputs by the 

United Kingdom’s nuclear fleet, which forced EDF to purchase electricity at record high prices in 

order to serve its customers as contractually agreed. The segment France – Generation and supply 

was similarly effected: despite the aforementioned positive development in its sales, the seg-

ment’s EBITDA declined slightly. During 2021, power plants in France had to be shut down (see 

above), making it necessary for EDF to purchase energy at high prices in order to fulfill its deliv-

ery obligations. 

During the 2021 financial year, EDF generated an EBIT of EUR 5.3 billion, an increase of 53.7 % 

compared to last year’s value (2020: EUR 3.5 billion). Since depreciation and amortization re-

mained almost constant between both years, the increase in EBIT in 2021 can be attributed to 

the performance increase in the Company’s EBITDA. 

The Company’s net income significantly improved from EUR 0.62 billion in 2020 to EUR 4.83 

billion in 2021. Aside from the positive impact of EDF’s increase in operating performance on 

net income, the Company’s financial result also contributed noticeably to this year’s positive 

development of net income. Financial income for 2021 amounted to EUR 0.9 billion compared 

to EUR –1.9 billion in 2020. This favorable change in financial income is mainly attributable to 

two factors. Firstly, interest expenses decreased from EUR 5.5 billion in 2020 to EUR 4.4. billion 

in 2021. This decrease is in part due to a 10 basis point (bp) lower interest rate used for calcu-

lating nuclear provisions. Since the discount rate sank, the effect of unwinding the discount of 

nuclear provisions sank accordingly. Secondly, EDF’s net income from other financial securities 

benefited greatly from positive changes in the fair value of the Company’s dedicated asset port-

folio (+ EUR 2.7 billion) which are recognized in the Company’s other financial income and ex-

penses. These changes occurred due to favorable conditions on capital markets. As a result of 

the positive developments of both operating and financial income the Company’s income, the 

Company’s income taxes increased by EUR 0.5 billion, thereby reducing EDF’s net income. 

As we mentioned in our last rating update, EDF’s capital and asset structure could be improved. 

The Company’s equity ratio sank slightly from 17.68 % in 2020 to 17.23 % in 2021. While the 

absolute amount of equity increased over the last year, an even stronger increase in the Com-

pany’s total assets over-compensated this effect, leading to a reduction in the equity ratio. Fur-

thermore, the asset coverage ratio sank from 77.11 % in 2020 to 76.72 % in 2021. 

The ratio of net debt / EBITDA adj. – which for our rating analysis is of considerable importance 

– is high at a relatively constant level at 14.62 (2020: 13.58). While EBITDA increased as men-

tioned above, net financial debt rose even further, overcompensating the positive effects of 

EBITDA and resulting in the deterioration of the ratio. The increase in net debt is a result of an 

increase in current financial liabilities, due to a large increase in trading and hedging derivatives 

with a negative fair value, as well as an increase in trade payables due to higher market prices 

compared to 2020. 

At the end of financial year 2021, cash and cash equivalents (including current marketable se-

curities) amounted to EUR 23.3 billion (2020: EUR 21.9 billion). Furthermore, available credit lines 

totaled EUR 13.0 billion (2020: EUR 11.1 billion) of which 72 % are indexed on ESG criteria such 

as a reduction of CO2 emissions by 50 % by 2030. In addition, in March of 2022 EDF announced 

new banking facilities with a total amount of EUR 10.25 billion and a maturity of 3 years. For the 

financial year 2022, payments (capital and interest) for loans and financial liabilities in the 

amount of EUR 15.1 billion are due, the majority of which are ‘other financial liabilities’. In view 

of the negative effects, that EDF expects to burden the Company’s results and liquidity in 2022, 
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the Company may need to draw down some of its credit lines in order to repay its short-term 

debt. Considering the Company’s new credit facilities, we currently deem these potential liquid-

ity risks as manageable; however, we will closely monitor future developments on this subject. 

EDF’s operating cash flow amounted to EUR 12.7 billion at the end of 2021 (2020: 

EUR 12.9 billion). Despite the significant increase in net income compared to 2020, the operating 

cash flow decreased slightly, mainly due to lower reported depreciation and amortization and 

higher payments for income taxes. On the other hand, the cash flow from investment activities 

increased from EUR 13.0 billion in 2020 to EUR 14.6 billion in 2021, thus generating the need for 

a higher financing cash flow to fund the respective delta. This increase in investments can be 

traced back to – among others – investments under the Grand Carénage program as well as 

investments in renewable energies. Just as in 2020, 94 % of EDF’s investments this year were 

made in accordance with the Company’s low-carbon strategy, with 50 % of these investments 

pertaining to the nuclear sector. EDF reports that 40 % of investments in 2021 were aligned with 

the EU-taxonomy. 

The current war in Ukraine could indirectly result in negative effects for EDF. While the Company 

primarily operates in Western Europe, political and economical changes could potentially affect 

EDF via further energy price increases and a general decline in demand due to an economic 

downturn as a result of the war and / or sanctions against Russia. Currently, however, we see 

those risks as manageable for EDF. In France, current political and regulatory circumstances can 

be judged favorably for EDF, especially considering the French President’s commitment to nu-

clear energy. In light of the upcoming elections in France, those circumstances might change 

depending on the outcome of the elections; we will monitor developments and their impact on 

EDF in the upcoming months. Lastly, it is worth mentioning, that EDF has to make significant 

investments in the coming years (see above) which could lead to negative free cash flows –  

especially considering financial challenges the Company faces in 2022.  

EDF expects two significant events in the financial year of 2022, which combined are estimated 

to have a negative effect of EUR -26.2 billion on EBITDA and therefore will have a major effect 

on the Company’s financial performance. Since this will presumably also have a significant  

impact on the Company’s rating, we have included them, as well as counter measures already 

implemented by EDF, in our scenario analysis. The following section provides details on these 

significant events, along with the respective counter measures. 

The first of these significant events relates to exceptional regulatory measures by the French 

government aiming to limit energy price increases for consumers. EDF currently estimates these 

exceptional measures will have an impact of EUR –10.2 billion on the Company’s EBITDA in 

2022. The French government’s exceptional measures are comprised of two factors. First, elec-

tricity prices were capped to a maximum increase of 4 % as of 1 February 2022 compared to 1 

August 2021. Then, EDF must provide an additional volume of 20 TWh under the ARENH (Accès 

Régulé à l’Énergie Nucléaire Historique) scheme. The ARENH scheme allows other electricity sup-

pliers to directly purchase electricity from EDF in order to supply their customers. Both price 

and quantity under this scheme are fixed by the French government, the price is set at a con-

stant EUR 42/MWh as it has been since 2012, while the maximum quantity is set to 150 TWh per 

year. In order to limit the rise in electricity prices for consumers in 2022, the French Government 

has published a decree regarding additional allocations of 20 TWh under the ARENH scheme at 

a fixed price of EUR 46.2/MWh. Electricity suppliers, who wish to benefit from the additional 

volumes under the ARENH scheme will have to sell to EDF the equal volume of energy, that is 
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supplied to them by EDF. The price for these sales is equal to the wholesale forward prices be-

tween 2 and 23 December 2021 and is set to EUR 257/MWh – 556.28 % higher than the price 

EDF is able to realize. 

The second significant event relates to a reduced nuclear output in France due to outages of 

five nuclear reactors as a result of defects in those reactors (see above). EDF expects these  

outages to have an effect of EUR – 16 billion on the Company’s EBITDA in 2022. Due to those 

outages, EDF has decreased its nuclear output estimate by 10.61 % to 295-315 TWh for 2022 

(previously: 330-360 TWh) and by 11.76 % to 300-330 TWh for 2023 (previously: 340-370 TWh). 

The decreased nuclear output for 2022 forces EDF to purchase energy at record high prices in 

order to fulfill its energy delivery obligations, thereby putting pressure on the Company’s finan-

cials. Furthermore, additional checks on the entire nuclear fleet as well as repairs on defected 

reactors will potentially increase operational costs for EDF. 

In order to combat these negative effects on EBITDA and the Company’s financials, EDF launched 

an action plan comprising three measures, the first of which is the launch of a share capital 

increase with an amount of more than EUR 3.1 billion. The French state, as EDF’s majority owner 

(83.88 % of the Company’s share capital), has already committed to the subscription, represent-

ing a commitment the value of approximately EUR 2.7 billion. Then, the proposal of a scrip divi-

dend, i.e. a dividend paid in new shares instead of cash in order to protect the Company’s liquid-

ity. Again, the French state has indicated it would accept a scrip dividend in 2022 and 2023, just 

as in 2021. Third, EDF plans to dispose of assets with a value of around EUR 3 billion in the period 

of 2022-2024, thereby strengthening its liquidity. In the 2021 financial year, EDF proved a strong 

track record in its cost-savings and asset-disposal plan, which we consider favorably in our rat-

ing. Nevertheless, we see a risk that these successes might have been comparatively ease to 

achieve, and that EDF might be faced accordingly with difficulties regarding the future realization 

of planned asset disposals. In addition to the action plan and its components EDF has also an-

nounced new loan facilities of EUR 10.25 billion with a maturity of three years (as mentioned 

above). Lastly, it is worth mentioning, that EDF does not only expect negative effects on EBITDA 

from the increase in energy prices, but also a positive effect of EUR 6 billion in 2022. 

In summary, we see a high level of risk from the exceptional regulatory measures and the nu-

clear outages for EDF in 2022. The effects on EBITDA will most likely deteriorate the Company’s 

financial results, liquidity and balance sheet structure. While we do acknowledge that EDF has 

already implemented counter measures, our scenario analyses do not show that these 

measures are adequate to protect EDFs rating from a downgrade – even if we assume, that 

events unfold exactly as planned. Nevertheless, we do not estimate a high risk of default from 

the significant events in 2022, since EDF benefits from strong governmental backing. Not only is 

the French state by far the largest shareholder in the Company, it is also required by law to hold 

70 % of the capital of EDF at all times. Moreover, France already supports EDF in deploying its 

counter measures. Lastly, we point out the significant importance of EDF for the French electric-

ity supply: according to the Financial Times, 70 %2 of the country’s electricity is produced by the 

Company. We therefore assume support by the French government, should EDF’s financial  

situation deteriorate dramatically. 

                                                                 

2 Financial Times (2021): France delays EDF reforms after failure to agree terms with Brussels. Derived on 4 

April 2022. Article availabe under: https://www.ft.com/content/1103d014-c063-4cdc-8ec4-95a5ffa4ee73.  

https://www.ft.com/content/1103d014-c063-4cdc-8ec4-95a5ffa4ee73
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Issue rating 

Issue rating details 

The rating objects of this issue rating are exclusively the long-term senior unsecured issues, 

denominated in euro, issued by Électricité de France S.A. and which are included in the list of 

ECB-eligible marketable assets. The ECB list of eligible marketable assets can be found on the 

website of the ECB.  

The notes have been issued within the framework of the Euro Medium Term Note (EMTN)  

programme, of which the latest base prospectus dates from 11 October 2021. This EMTN  

programme amounts to EUR 50 billion. The notes under the EMTN programme are senior  

unsecured, and rank at least pari passu among themselves and with all other present and future 

unsecured obligations of the issuer. Additionally, the notes benefit from a negative pledge  

provision, a change of ownership clause and a cross default mechanism.  

Result corporate issue rating 

We have provided the debt securities issued by Électricité de France S.A. with a rating of BBB+. 

The rating is based on the corporate rating of EDF. Other types of debt instruments or issues 

denominated in other currencies of the issuer have not been rated by CRA. For a list of all  

currently valid ratings and additional information, please consult the website of Creditreform 

Rating AG. 

Overview 

Table 3: Overview of CRA Ratings I Source: CRA 

Rating Category 
Details 

Date Rating 

Électricité de France S.A. 05.04.2022 BBB+ / negative 

Long-term Local Currency (LC) Senior Unsecured Issues 05.04.2022 BBB+ / negative 

Other -- n.r. 

 

Table 4: Overview of 2021 Euro Medium Note Program I Source: Base Prospectus dated 11.10.2021 

Overview of 2021 EMTN Program 

Volume EUR 50,000,000,000 Maturity 
Depending on 

respective bond 

Issuer / Guarantor Électricité de France S.A. Coupon 
Depending on 

respective bond 

Arranger BNP Paribas Currency 
Depending on 

respective bond 

Credit enhancement none ISIN 
Depending on 

respective bond 

 

All future LT LC senior unsecured Notes issued by Électricité de France S.A. with similar condi-

tions to the current EMTN program, denominated in Euro and included in the list of ECB-eligible 

marketable assets will, until further notice, receive the same ratings as the current LT LC senior 

unsecured Notes issued under the EMTN program. Notes issued under the program in any cur-

rency other than euro, or other types of debt instruments, have not yet been rated by CRA. For 
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a list of all currently valid ratings and additional information, please consult the website of 

Creditreform Rating AG. For the time being, other emission classes or programs (such as the 

Commercial Paper Program) and issues that do not denominate in euro, will not be assessed. 

 

Appendix 

Rating history 

The rating history is available under: 

https://www.creditreform-rating.de/en/ratings/published-ratings.html 

Table 5: Corporate issuer rating of Électricité de France S.A. | Source: CRA 

Event Rating date Publication date Monitoring period Result 

Initial Rating 09.12.2016 16.12.2016 Withdrawal of the rating A- / stable 

 

Table 6: LT LC senior unsecured issues by Électricité de France S.A. | Source: CRA 

Event Rating date Publication date Monitoring period Result 

Initial rating 04.10.2018 11.10.2018 Withdrawal of the rating A- / stable 

 

Regulatory requirements 

The rating3 was not endorsed by Creditreform Rating AG (Article 4 (3) of the CRA-Regulation). 

The present rating is, in the regulatory sense, an unsolicited rating that is public. The analysis 

was carried out on a voluntary basis by Creditreform Rating AG, which was not commissioned 

by the Issuer or any other third party to prepare the present rating. 

The rating is based on the analysis of published information and on internal evaluation methods 

for the assessment of companies and issues. The rating object was informed of the intention of 

creating or updating an unsolicited rating before the rating was determined. 

The rating object participated in the creation of the rating as follows: 

With Rated Entity or Related Third Party Participation No 

With access to Internal Documents No 

With Access to Management No 

 

The rating was conducted based on the following information. 

                                                                 

3 In these regulatory requirements the term "rating" is used in relation to all ratings issued by Creditreform Rating AG in 

connection to this report. This may concern several companies and their various issues. 

https://www.creditreform-rating.de/en/ratings/published-ratings.html
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List of documents 

Accounting and controlling 

 Consolidated Financial Statements 2021 

 Universal Registration Document 2021 

 Management Report 2021 

 Annual results presentation 2021 

 Annual results presentation 2021; complementary book 

Finance 

 EMTN base prospectus, dated 11 October 2021  

 EMTN base prospectus supplement, dated 15 November 2021 

 Final Terms of the outstanding notes 

Additional documents 

 Press releases 

 Market research and press articles relating developments in the energy market and of EDF 
 

A management meeting did not take place within the framework of the rating process. 

The documents submitted and information gathered were sufficient to meet the requirements 

of Creditreform Rating AG's rating methodologies. 

The rating was conducted based on the following rating methodologies and the basic document. 

Rating methodology Version number Date 

Corporate Ratings 2.3 29.05.2019 

Government-related  

Companies 

1.0 19.04.2017 

Non-financial Corporate Issue Ratings  1.0 October 2016 

Rating Criteria and Definitions  1.3 January 2018 

The documents contain a description of the rating categories and a definition of default.  

The rating was carried out by the following analysts: 

Name Function Mail-Address 

Natallia Berthold Lead-analyst N.Berthold@creditreform-rating.de 

Esra Bartel Analyst E.Bartel@creditreform-rating.de 

 

The rating was approved by the following person (person approving credit ratings, PAC): 

Name Function Mail-Address 

Tobias Stroetges PAC T.Stroetges@creditreform-rating.de 

On 5 April 2022, the analysts presented the rating to the rating committee and the rating was 

determined. The rating result was communicated to the Company on 06 April 2022. There has 

not been a subsequent change to the rating. 

The rating will be monitored until Creditreform Rating AG withdraws the rating. The rating can 

be adjusted as part of the monitoring, if crucial assessment parameters change. 

In 2011, Creditreform Rating AG was registered within the European Union according to EU Reg-

ulation 1060/2009 (CRA-Regulation). Based on this registration, Creditreform Rating AG is al-

lowed to issue credit ratings within the EU and is bound to comply with the provisions of the 

CRA-Regulation. 

 

https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/Rating%20Methodology%20Corporate%20Ratings.pdf
https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/Rating%20Methodology%20Government-Related%20Companies.pdf
https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/Rating%20Methodology%20Government-Related%20Companies.pdf
https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/Rating%20Methodology%20Non-Financial%20Corporate%20Issue%20Ratings.pdf
https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/CRAG%20Rating%20Criteria%20and%20Definitions.pdf
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ESG-factors  

You can find out whether ESG factors were relevant to the rating in the upper section of this 

rating report "Relevant rating factors". 

A general valid description for Creditreform Rating AG, as well as a valid description of corporate 

ratings for understanding and assessing ESG factors in the context of the credit rating process, 

can be found here. 

 

Conflict of interests 

No conflicts of interest were identified during the rating process that might influence the anal-

yses and judgements of the rating analysts involved or any other natural person whose services 

are placed at the disposal or under the control of Creditreform Rating AG and who are directly 

involved in credit rating activities or in approving credit ratings and rating outlooks. 

In the event of providing ancillary services to the rated entity, Creditreform Rating AG will dis-

close all ancillary services in the credit rating report.  

 

Rules on the presentation of credit ratings and rating outlooks 

The approval of credit ratings and rating outlooks follows our internal policies and procedures. 

In line with our ”Rating Committee Policy”, all credit ratings and rating outlooks are approved by 

a rating committee based on the principle of unanimity.  

To prepare this credit rating, Creditreform Rating AG has used following substantially material 

sources: 

Corporate issuer rating: 

1. Annual report 

2. Website 

3. Internet research 

Corporate issue rating:  

1. Corporate issuer rating incl. information used for the corporate issuer rating  

2. Documents on issues / instruments 

There are no other attributes and limitations of the credit rating or rating outlook other than 

those displayed on the Creditreform Rating AG website. Furthermore, Creditreform Rating AG 

considers as satisfactory the quality and extent of information available on the rated entity. With 

respect to the rated entity, Creditreform Rating AG regarded available historical data as suffi-

cient. 

Between the time of disclosure of the credit rating to the rated entity and the public disclosure, 

no amendments were made to the credit rating. 

The Basic Data Information Card indicates the principal methodology or version of methodology 

that was used in determining the rating, with a reference to its comprehensive description.  

In cases where the credit rating is based on more than one methodology or where reference 

only to the principal methodology might cause investors to overlook other important aspects of 

https://creditreform-rating.de/en/about-us/regulatory-requirements.html?file=files/content/downloads/Externes%20Rating/Regulatorische%20Anforderungen/EN/Ratingmethodiken%20EN/The%20Impact%20of%20ESG%20Factors%20on%20Credit%20Ratings.pdf
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the credit rating, including any significant adjustments and deviations, Creditreform Rating AG 

explains this fact in the credit rating report and indicates how the different methodologies or 

other aspects are taken into account in the credit rating. This information is integrated in the 

credit rating report.  

The meaning of each rating category, the definition of default or recovery and any appropriate 

risk warning, including a sensitivity analysis of the relevant key rating assumptions such as math-

ematical or correlation assumptions, accompanied by worst-case scenario credit ratings and 

best-case scenario credit ratings are explained.  

The date at which the credit rating was initially released for distribution and the date when it 

was last updated, including any rating outlooks, is indicated clearly and prominently in the Basic 

Data Information Card as a “rating action”; initial release is indicated as “initial rating”, other 

updates are indicated as an “update”, “upgrade” or “downgrade”, “not rated”, “confirmed”, “se-

lective default” or “default”.  

In the case of a rating outlook, the time horizon is provided during which a change in the credit 

rating is expected. This information is available within the Basic Data Information Card. 

In accordance with Article 11 (2) EU-Regulation (EC) No 1060/2009, a registered or certified credit 

rating agency shall make available, in a central repository established by ESMA, information on 

its historical performance data including the rating transition frequency and information about 

credit ratings issued in the past and on their changes. Requested data are available at the ESMA 

website. 

An explanatory statement of the meaning of Creditreform Rating AG’s default rates are available 

in the credit rating methodologies disclosed on the website. 

  

https://cerep.esma.europa.eu/cerep-web/statistics/defaults.xhtml
https://cerep.esma.europa.eu/cerep-web/statistics/defaults.xhtml
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Disclaimer 

Any rating performed by Creditreform Rating AG is subject to the Creditreform Rating AG Code 

of Conduct, which has been published on the web pages of Creditreform Rating AG. In this Code 

of Conduct, Creditreform Rating AG commits itself – systematically and with due diligence – to 

establish its independent and objective opinion as to the sustainability, risks and opportunities 

concerning the enterprise or the issue under review.  

Future events are uncertain, and forecasts are necessarily based on assessments and assump-

tions. This rating is therefore no statement of fact, but an opinion. For this reason, Creditreform 

Rating AG cannot be held liable for the consequences of decisions made on the basis of any of 

their ratings. Neither should these ratings be construed as recommendations for investors, buy-

ers or sellers. They should only be used by market participants (entrepreneurs, bankers, inves-

tors etc.) as one factor among others when arriving at corporate or investment decisions. Rat-

ings are not meant to be used as substitutes for one’s own research, inquiries and assessments. 

We have assumed that the documents and information made available to us by the client are 

complete and accurate and that the copies provided to us represent the full and unchanged 

contents of the original documents. Creditreform Rating AG assumes no responsibility for the 

true and fair representation of the original information. 

This report is protected by copyright. Any commercial use is prohibited without prior written 

permission from Creditreform Rating AG. Only the full report may be published in order to pre-

vent distortion of the report’s overall assessment. Excerpts may only be used with the express 

consent of Creditreform Rating AG. Publication of the report without the consent of Creditre-

form Rating AG is prohibited. Only ratings published on the Creditreform Rating AG web pages 

remain valid. 

Creditreform Rating AG 
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